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INTRODUCTI0N. 

The Cacao Industry of.Trinidad, which dates back to 

the end of the seventeenth century,  has seen two periods of 

considerable prosperity,  one long period of stagnation,  and 

two sudden disasters.  The f irst  period of prosperi ty was 

cut short  by a "blast" ( the nature of which is  not known) in 

1727, which completely destroyed the Industry ( l) .  During the 

hundred and f i fty years which followed, Cacao was of secondary 

importance to sugar,  though a steady increase in exports is  

recorded. After 1870, however,  Cacao plant ing expanded 

enormously,  and soon displaced sugar planting as the primary 

industry of the island. There followed f ifty years of 

prosperity during which prices were high end land snd mortgage 

loans easily obtained. Prices remained at  such a level that  

even the lowest yielding and most neglected estates could show 

a profit .  This s tate of affairs had a most unhealthy effect  

upon the industry.  Pew serious attempts were made by plant­

ers to improve their  "productive efficiency" and mortgages wore 

seldom paid off,  planters believing that  high priees would 

continue indefinitely.  In 1921 the second great  disaster in 

the history of the Industry took place.  The price of good 

plantation cacao which had been as high as lob/-  per cwt at  the 

beginning of 1920 had fal len to 5o/-  by the end of 1921, and 

s ince then, with the execption of a small  r ise to 84/-  tn 1925, 

has continued to fal l  gradually unti l  by the end of 1954 the 

price was only o«/- .  i t  is  not Intended here to discuss the 

cause of this remarkable fal l  in prices which was mainly due to 

world monetary condit ions,  but i t  should be mentioned that  one 

of the contributing factors within the industry was the enormous 

Increase of production In the Gold Coast ,  which became a very 

serious competitor and whose entry into the f ield caused a 

great  Increase in the percentage production of "ordinary" as 

opposed to *fine" cacao. "Fine" cacao, a vague phrase 

roughly synonymous with good quality and suggesting a high 
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pereentage cf criollo types (2),  continues to receive a 

premium and in al l  probabili ty will  continue to do so as 

i t  is  necessary in the manufacture of high-class cocoa snd 

chocolate.  This premium wil l  no doubt be reduced as the 

preparation of "ordinary" types improves but should not 

disappear al together.  Quality in Trinidad Cacao therefore 

remains of great  importance.  

As a direct  result  of this f§.l l  in prices in 1921, 

the industry hss,  during the last  decade found i tself  in an 

extremely embarrassed posit ion f inancially,  Many mortgagees,  

who might well  have been repaid during the f if ty years of 

prosperity,  have foreclosed and Government have bolstered up 

the industry with a succession of relief  ordinances and with 

the assistance of the Agricultural  Bank. 

This,  then,  is  briefly the posit ion in which the 

industry found i tself  when the Cacao Research Scheme was 

founded, and when the economics Department of the College 

started i ts  invest igat ions into the organization and f inancial  

condit ion of the Industry.  The present investigation is  the 

direct  outcome of previous work of the Department.  A b rief 

review of this work and of the l i terature relevant to i t  

must therefore be given. 


