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Abstract

This study is essentially an attenpt to provide positive 00

tion to the development of an adequate system of financial account

the Conmonwenlth Caribbean. This work was considered to be wort 1 i1

pursuing because no proper analytical fraoework had been reviou Iy

developed for studying the process of financial internediation in 0

region. The growing aWareness on the part of policy-nakers of th

critical role which the financial systen can play in the proc S6 of

economic development increased the ur~ency for the production of

work of this nature.

In reviewing the growth of financial accountinG within t

region, the study critically examines the najor institution fo c

which o~erated to shape the orientation of financial account

the Conmonwealth Caribbean. The analysis shows how colani in titu-

tions performed the pivotal role in influencing early attitu es t

the development of financial accounting within the region.

In order to provide a proper setting for the nore positiv

aspects of the project, specifically the devising of a scher of

financial accounts, the study eXlli~inesthe critical characteristic

of the 'Connonwealth Caribbean' economy. This exercise was nee

in order to decide on the appropriate orientation of the accounti

systen. It proceeds to a critical evaluation of the current state

of the financial accounts in the region. This exercise hiChIi hts
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the problems to be tackled in the development of an appropri~te sy t

of financial accounting. The study evaluates the major systens of

financial accounting with a view to ascertaining the extent to which

their analytical framework enables them to or~anize the type of

information required for a thorough appreciation of the process of

financial intermediation in the economy.

The study has provided evidence to show that the present

bias of the financial accounts towards the collection of data on toe

as opposed to flows is wholly undesirable in the particular cireu -

stances of the economic and financial environment of the Coononv t

Caribbean. Apart from focussing attention on existinG

in the quality of the statistics on financial intermediation, th

study has highlighted the acute dearth of knowledge concernin

financial relations in the economy. Finally, it provides ofinit

GUidelines for the development of financial accountin within th

region.


